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Message
from the President of TCCIMA
Since the 2nd century BC Iran has been at the heart of
the Silk Road, facilitating trade and commerce as well
as acting as a hub for exchange of ideas and knowledge
between East and West. The wider frameworks that
governed the region’s economic exchange for two
millennia remain intact to this day.
Being the 18th largest economy worldwide, Iran is the
final major market to be untouched by the global
economy and has yet to reach its fullest potential in the
international market.
It is our goal in the Tehran Chamber of Commerce to ensure
that Iran’s natural as well as human resources are utilized
fully to boost high economic growth, offering profitable
opportunities to investors and creating jobs for the country’s
youthful population.
Traditionally, the main focus of our trading partners has been
the country’s natural resources, particularly those of oil, gas,
and petrochemicals. While these resources are undoubtedly
crucial to our economy and capable of creating a mutually
beneficial scenario for our partners by offering greater
diversification and security of supply, it is also imperative

that more attention is paid to fostering the growth and
development of the Iranian private sector, especially
SMEs involved not only with the production of goods and
services, but also with innovation and the development of
new industries.
To this end, TCCIMA has formed an Investment Center
comprising prominent members of the TCCIMA board with
first-hand experience to facilitate contact between its
members and their counterparts in the global ecosystem.
The objective is to provide a vibrant platform for
the exchange of ideas, sharing of experiences and
development of new professional services apt to help
foster new relations and partnerships which is imperative
for the creation and successful realization of joint
ventures, with the outlook of serving the interests of Iran
as well as that of the region.
As the president of TCCIMA, I invite you to visit Iran and
witness for yourself the opportunities our country has to
offer as a basis for mutually beneficial co-operations.
H.E. Masoud Khansari
President of Tehran Chamber of
Commerce, Industries, Mines and
Agriculture
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Head of Center’s Message

Acknowledging the need to sustain joint
collaboration between Iran and other
countries in order to facilitate Iran’s economic
development, TCCIMA has been a key player in
the private sector of Iran and been playing a
central role in attracting foreign investment and
sustaining economic development over the past
few years.
In the Investment Center, It is our aim to
provide foreign investors with top services to facilitate their
investing process in Iran on the one hand, and on the other,
offer a platform to Iranian companies that have a potential
for global scale of growth to flourish and reach their real
potentials.
Today is a critical phase in the country’s economic history and
it is our firm belief in the Investment Center that through
sustainable investment, economic development of our
country is not out of reach. Holding business meetings can
help highlight Iran as a new market of global significance
and provide insight into the best practices in extending its
cooperation with the international community.
It is essential for Iran to move fast to identify gaps and
provide recommendations for investment promotion and
economic growth. It is essential that the private sector itself,
and its chief arm, the Chamber of Commerce, adopt a leading
role in defining the way forward.

Ferial Mostofi
President of Center of Investment &
Consultancy Services
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Major Sectors
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Overview
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Overall Description of the Sector
Iran is the second largest source of natural gas
in the world and is the fourth largest reserve
for developed crude oil. Policy and economic
operations are still predominantly dependent
on oil sales and are thus unpredictable.
Iran holds the world’s highest proven reserves
of gas and oil (both), according to OPEC
2018 figures. In addition to the abundance of
fossil energy resources, Iran has a significant
potential as a source of renewable energy,
including water, solar, wind, biomass and
geothermal resources, and is endowed with
respectively 16.8%, and 10.5% of the world’s gas
and oil reserves.
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Why to Invest
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From 1984, domestic electricity consumption and production
rates in Iran have steadily grown. It is speculated that over the
next decade the electricity consumption rate is going to grow
by 6% each year. Iran ranked 14th in electricity production and
17th in electricity consumption in 2015 in the world.
Demographic trends and stepping up industrialization have
contributed to an annual growth of 8 percent in electricity
demand. Iran has the capacity of producing at least 6,150 MWh
of energy from its coastline on the Persian Gulf, according to
wave power production projections. Iran is also dealing with
the production of electricity from organic waste with plans to
build power plants using household and industrial sewage and
organic waste as fuel. Iran has an enormous potential to test
solar energy with close to 300 clear sunny days a year and an
average solar radiation rate of 2,200 kilowatt hours per square
meters.
The Iranian capacity generator has increased by an averages
of 2,4 GW/y since 1990, thus satisfying the average growth
of gross demand of 9,1 TWh/y. With an 85 percent share,
natural gas is the major energy source, at liquid and hydro fuel
contributions respectively 9 percent and 5 percent in 2016.
Here is the description of the major areas in the energy sector:
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Oil
Iran is ranked 4th in terms of proven oil reserves after
Venezuela, Canada and Saudi Arabia, with a proven oil
reserves of close to 208 billion barrels. Limited to 70% of
Iran’s oil reserves rely on drylands and offshore deposits in
the Persian Gulf. Iran has also proven its oil reserves on the
Caspian Sea, around 500 mn barrels. The coastal areas of
Iran, Ahwaz-Asmari, Maroon, and Gachsaran, are the largest
oil deposits, and are found in the province of Khuzestan. Iran
has proven reserves equivalent to 239.2 times its annual
consumption. This means that, without Net Exports, there
would be about 239 years of oil left (at current consumption
levels and excluding unproven reserves).
Iran produces 2,356.2 barrels per day of oil (as of 2019)
ranking 7th in the world. Iran plans to roughly double oil
production in the next year, as the country anticipates a
loosening of the U.S. sanctions upon Joe Biden’s presidency.
The Iranian Oil Minister, Bijan Zangane also announced that
Iran will increase its oil exports to 2.3 million barrels a day
provided that the U.S. eases sanctions on the energy sector.
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Natural Gas
Iran is predicted to own almost 32 trillion cubic meter proven natural gas
reserves or about 17.8% of world’s total reserves. It has the world›s second
largest reserves after Russia with 38 trillion cubic meters of proven natural
gas reserves.
At present, Iran is producing only a small share of its gas reserves, about
5.5 trillion cubic feet (160 billion cubic meters) per year. This means that Iran
is one of the few countries capable of supplying much larger amounts of
natural gas in the future.
The Iranian capacity generator has increased by an average of 2,4 GW/y
since 1990, thus satisfying the average growth of gross demand of 9,1
TWh/y. With an 85 percent share, natural gas is the major energy source, at
liquid and hydro fuel contributions respectively 9 percent and 5 percent in
2016.
South Pars has been expanding gas supply infrastructures, while shifting
and distributing to customer bases, in the year that ended in March 2017
35% of natural gas consumption belonged to domestic, commercial
and industrial sectors, 44% to power plants and 21% belonged to major
industries in the first seven months of the year ended March 2017.
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Renewable Energies
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As part of incentives to prop up investment in the nascent renewable sector Iran’s government
has offered 13-5 years tax holidays to those investing in this field. Another major incentive for
investors is that the government offers a twenty-year guaranteed power output purchase to
the private companies that are going to invest in renewable energy sector. Further, investors in
renewable projects who incorporate domestically-made equipment will be allowed to sell their
electricity at rates that are 30% higher than normal tariffs.
Production of renewable energy in Iran has surpassed 5.47 billion kilowatt hours since 2009.
If this volume was produced by thermal plants that consume gas as feedstock, more than 1.55
billion cubic meters of gas would be used. According to the chief executive officer of Iran’s
Thermal Power Plants Holding Company almost 25% of the electricity produced in the last fiscal
(ended in March 2020) was generated from renewable sources (steam, water, nuclear, wind and
solar).
Producing electricity from green sources has helped the country reduce greenhouse gases by as
much as 3.7 million tons over 11 years. The country’s renewable electricity generation capacity
reached 820 MW at the end of the second month of the current Iranian calendar year (May 20).
Renewable power plants across Iran have managed to produce 4.739 billion kilowatt-hours (kWh)
of electricity preventing the production of 3.232 million tons of greenhouse gases.
Reducing greenhouse gas emissions is among the major challenges nations big and small are
facing to varying degrees. Iran’s government reportedly plans to raise the current share of
renewables from the current 841 megawatts to 5,000 MW by 2022. The aspiration appears to be
a tall order because in addition to financial constraints, developing renewable plants remains a
low priority for the government.
The number of installed renewable power plants across Iran reached 131 by May 20, and 79 power
plants are also under construction. Over 44 percent of Iran’s renewable power plants are solar
farms, while 34 percent are wind farms and 12 percent are hydroelectric power plants and the rest
are other types.
The two main forms of renewable energies that are operational in Iran are wind energy and solar
energy, the descriptions of which are as follow:

16

Solar Energy
While Iran receives 300 sunny days in over two thirds of the world and an annual
sunlight of 4.5 to 5.5 kWh/sq. m, the country is one of the most resourceful countries
for solar energy. Iran will provide larger areas with power by transforming deserts
into solar energy farms. The share of solar power plants in Iran’s renewable electricity
generation capacity has reached 49 percent, according to the data released by Iran’s
Renewable Energy and Energy Efficiency Organization (known as SATBA).
According to SATBA, the number of small-scale solar power plants across the
country which are used by households or small industries is also increasing
noticeably as Iranian households and small industries are embracing the new
technology with open arms and investors also seem eager for more contribution in
this area.
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Wind Energy
Iran holds a great deal of wind power. Power can be produced at less than EUR
60 cents per kWh. The capacity of the country’s wind power plants reached
302.82 MW in the previous Iranian calendar month (ended on October 21).
Wind power plants with 303.18 MW of capacity accounted for 36 percent of the
mentioned figure, occupying second place in the country’s renewable energy
basket.

Investment Incentives
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In cases where the investor directly offers electricity to consumers or other suppliers for
consumption inside the country, if the fuel price is more than the power plants fuel price, the
government will pay the difference to cover the cost for the fuel price
For investment on small-scale generators, upon request of the investor, Tavanir (or other
related companies), can provide the necessary funds to finance the supply of electricity
through pre-payment or from the source of managed funds to build the obtain facilities for
supplying the gas generator.
The required land for building a small scale power generator station - where the technical
capability to build and operate these generators exist- is provided to the investors in form
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of a long-term lease (or transfer of ownership), in accordance with rules. Also, in order to
facilitate purchase of small-scale generators l banks or other financial and credit institutions
offer to grant loans to investors.
The time for buying electricity, which was limited to 1 year, rose to 18 years.
The twenty-year period of the contract for buying electricity from the start date of the
contract includes the period for the construction and advancement of the power plant.During
the period of the contract, and after that, the investor will be authorized to sell electricity
inside the country under a bilateral contract, the Energy Exchange, the electricity market, or
any other form approved by the Ministry of Electricity. The export of electricity to renewable
and clean power plants is possible after receiving a separate license.

sana.com

Government Vision

There are 3 defining elements of the 6th
Five-Year Development Plan: the creation
of a sustainable economy; scientific and
technical progress; and the pursuit of cultural
excellence. The development plan foresees an
average 8% economic growth rate and a fiveyear re-structuring of state-owned companies,
the Financial and Banking Division and the
allotment and allocation of oil revenue among
the Government›s main goals.
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Oil and Gas
The Iranian oil and gas exploration and production market is
expected to witness a compound annual growth rate (CAGR)
for crude oil and natural gas production at almost 2% over the
forecast period, 2025-2020. Factors, such as efforts to attract
foreign investment through the Iranian Petroleum Contract
(IPC), along with new oil and gas discoveries in the country’s
territory, are expected to drive the oil and gas exploration and
production market in the coming years. Moreover, Iran’s natural
gas production has boomed with several upcoming export
projects, which are expected to drive the market.
Iran plans to improve its production capacity of crude oil and
natural gas with the development of the Azadegan, Yadavaran,
Yaran, and South Pars oil layer, as well as several other fields,
including the Caspian Sea resources. Through the development
of such fields, the country is planning to attract new investors
and oil companies to invest in the upstream sector of the
country.
Although until recently the Oil Ministry (as the name suggests)
was mostly focused on the development of the oil reserves,
considering the global shift toward natural gas and the
significant rise in the domestic demand, the government
started following a new strategy to develop both sectors
alongside each other. Further, as proposed in the Iranian
government’s “Sixth Economic Development Plan,” dependence
on petroleum export revenues shall be reduced to 20 percent
by 2022 and completely eliminated by 2024.
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Currently the capacity of gas refining is
around 540 MCM/d. However, by the end
of the 6th Development Plan, efforts are
being made to increase gas production to
900 MCM/d. Iran currently has an output,
import, exchange, storage and energy
trading rate of about 2 percent of global
gas volume. By the end of 2025, Iran will
raise its share of the world›s natural gas
trade until %10.

Renewable Energies:
According to the sixth 6th Five-Year
Economic Development Plan, one percent
of the annual national budget must be
allocated for incentives to encourage
renewable investments. Iran has pledged
to increase the share of renewables in its
power mix to 7,500 MW by 2030.
In order to help boost renewable energy
fifty-five million dollars was allocated
for the Renewable Energy and Energy
Efficiency Organization (SATBA) in this
Persian calendar year (March 2020 - 2021)
which will be doubled next year to USD 102
million.

Prioritized
Divisions for
FDI
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Extraction of Crude Petroleum and Natural Gas
This division includes the production of crude petroleum, the
mining and extraction of oil from oil shale and oil sands and
the production of natural gas and recovery of hydrocarbon
liquids. This includes the overall activities of operating
and/or developing oil and gas field properties, including
such activities as drilling, completing and equipping
wells, operating separators, emulsion breakers, desalting
equipment and field gathering lines for crude petroleum and
all other activities in the preparation of oil and gas up to the
point of shipment from the producing property.

Extraction of Crude Petroleum
This class includes: extraction of crude petroleum oils,
extraction of bituminous or oil shale and tar sand,
production of crude petroleum from bituminous shale and
sand, processes to obtain crude oils: decantation, desalting,
dehydration, stabilization.

Extraction of Natural Gas
This class includes: production of crude gaseous
hydrocarbon (natural gas), extraction of condensates,
draining and separation of liquid hydrocarbon fractions,
gas desulphurization, and mining of hydrocarbon liquids,
obtained through liquefaction or pyrolysis.
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The below table shows how much each state has contributed to the national
production of prioritized division.

The below table shows each state›s contribution to the total output of prioritized
division (whether final or intermediate).
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Manufacture of Gas; Distribution of Gaseous Fuels Through
Mains
This class includes the manufacture of gas and the distribution of
natural or synthetic gas to the consumer through a system of mains.
Gas marketers or brokers, which arrange the sale of natural gas over
distribution systems operated by others, are included.
The separate operation of gas pipelines, typically done over long
distances, connecting producers with distributors of gas, or between
urban centers, is excluded from this class and classified with other
pipeline transport activities.
This class includes:
Production of gas for the purpose of gas supply by carbonation of
coal, from by-products of agriculture or from waste
Manufacture of gaseous fuels with a specified calorific value, by
purification, blending and other processes from gases of various
types including natural gas
Transportation, distribution and supply of gaseous fuels of all kinds
through a system of mains
Sale of gas to the user through mains
Activities of gas brokers or agents that arrange the sale of gas over
gas distribution systems operated by others
Commodity and transport capacity exchanges for gaseous fuels
The following table shows how much each state has contributed to
the national production of prioritized division:
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The below table shows each state›s contribution to the total output of prioritized division
(whether final or intermediate).
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Renewable and Non-Renewable Electric Power
Generation, Transmission and Distribution
This class includes the generation of bulk electric power,
transmission from generating facilities to distribution centers
and distribution to end users. This class includes:
Operation of generation facilities that produce electric
energy, including thermal, nuclear, hydroelectric, gas turbine,
diesel and renewable
Operation of transmission systems that convey the
electricity from the generation facility to the distribution
system
Operation of distribution systems (i.e. consisting of lines,
poles, meters, and wiring) that convey electric power received
from the generation facility or the transmission system to the
final consumer
Sale of electricity to the user
Activities of electric power brokers or agents that
arrange the sale of electricity via power distribution systems
operated by others
Operation of electricity and transmission capacity exchanges
for electric power
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The below table shows how much each state has contributed
to the national production of prioritized division..

The below table shows each state’s contribution to the total
output of prioritized division (whether final or intermediate).

Iran
Energy Sector 37
Guide

